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SUBJECT: RECIPROCITY FOR EXEMPTION FROM TAXES OF 
ACCREDITED DIPLOMATS 


REP: ASUNCION 1276 


1. PARAGUAYAN DIPLOMATS, AND FAMILY MEMBERS AS WELL AS 
ADMINISTRATIVE/TECHNICAL STAPF AND PAMILY MEMBERS, WHO 
ARE NOT NATIONALS OF THE U.S. OR PERMANENT RESIDENTS, 

ARE EXEMPT PROM DISTRICT OF COLUMBIA, MARYLAND, AND 
VIRGINIA SALES TAXES IN ACCORDANCE WITH PROVISIONS OP THE 
VIENNA CONVENTION ON DIPLOMATIC RELATIONS (VCDR). THE 
DISTRICT OF COLUMBIA, UNDER ITS REGULATIONS, ALSO EXTENDS 
EXEMPTION TO SERVICE STAFF EMPLOYEES, BUT NOT SERVANTS, WHO 
ARE PARAGUAYAN NATIONALS AND NOT PERMANENT RESIDENTS. 
PARAGUAYAN DIPLOMATS AND SPOUSES AND ADMINISTRATIVE/TECH- 
NICAL STAFP AND SPOUSES ARE ISSUED NEW YORK SALES TAX 
EXEMPTION CARDS UPON REQUEST. 

2. DIPLOMATIC OPFICERS AND EMPLOYEES, NOT U.S. NATIONALS 
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OR PERMANENT RESIDENTS, ARE EXEMPT PROM FEDERAL TELEPHONE 
TAX. DIPLOMATIC OFFICERS AND EMPLOYEES, WHO ARE PARA- 
GUAYAN NATIONALS NOT PERMANENTLY RESIDENT IN THE U.S. 

AND NOT SERVANTS, ARE, BY GRATUITOUS IRS RULING, EXEMPT 
FROM FEDERAL MANUFACTURER'S TAX IMPOSED ON FIREARMS, 

TIRES AND TUBES, GASOLINE AND LUBRICATING OIL, AND FISHING 
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EQUIPMENT. THEY ARE ALSO EXEMPT PROM THE FEDERAL RETAIL- 
ER'S EXCISE TAX ON DIESEL PUEL. EXEMPTION PROM THESE 
INDIRECT TAXES IS NOT REQUIRED BY TREATY AND APPLIES ONLY 
WHEN PURCHASE IS MADE PROM THE MANUPACTURER OR PACTORY 
BRANCH. CONSULAR PERSONNEL DO NOT ENJOY EXEMPTION. 

DISTRICT OP COLUMBIA GRANTS EXEMPTION PROM ITS INDIRECT 
GASOLINE TAX TO DIPLOMATS ONLY. NO EXEMPTIONS PROM 
INDIRECT MARYLAND AND VIRGINIA GASOLINE TAXES. EMBASSY 
RECEIVES EXEMPTIONS THROUGH PURCHASE IN NAME OP DIPLOMATIC 
OPFICER. 

3. DIPLOMATS AND EMPLOYEES WHO ARE PARAGUAYAN NATIONALS, 
MAY IMPORT DUTY-PREE TWO NEW AUTOMOBILES FOR THEIR PER- 
SONAL OR PAMILY USE WITHIN A THREE YEAR PERIOD. THE 
ACCOUNTING PERIOD BEGINS AT THE TIME OP THE IMPORTATION 

OP THE PIRST NEW CAR. ANY NUMBER OP USED VEHICLES MAY 
BE ENTERED DUTY-FREE. NO LIMITATION ON DUTY-PREE IMPORTA- 
TION OP AUTOS POR THE PERSONAL/OPFICIAL USE OP AMBASSADOR. 
THERE IS NO LONGER A PEDERAL TAX ON IMPORTED OR LOCALLY 
PURCHASED AUTOS. VEHICLES ENTERED DUTY-PREE BY DIPLOMATIC 
OR NON-DIPLOMATIC PERSONNEL MAY BE SOLD AT ANY TIME TO 
ANYONE WITHOUT PAYMENT OP DUTY OR TAX. LOCAL TAXES 
RELATE TO ISSUANCE OP TITLE AND BOTH DIPLOMATIC OFPICERS 
AND ADMINISTRATIVE/TECHNICAL EMPLOYEES AND PAMILY MEMBERS 
RECEIVE EXEMPTION. 
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4. DIPLOMATS AND PAMILY MEMBERS RECEIVE FREE DPL PLATES 
IN THE DISTRICT OP COLUMBIA AND VIRGINIA. MARYLAND DOES 
NOT YET ISSUE DISTINCTIVELY MARKED PLATES BUT EXPECTS TO 
DO SO IN NEAR PUTURE. DIPLOMATS WHO RESIDE IN MARYLAND 
PRESENTLY OBTAIN DC REGISTRATION. ADMINISTRATIVE/TECH- 
NICAL STAPF AND PAMILY MEMBERS RECEIVE FREE AUTO REGISTRA- 
TION IN THE DISTRICT OP COLUMBIA, MARYLAND, AND VIRGINIA 

IN ACCORDANCE VCDR. 

5. DIPLOMATS AND PAMILY MEMBERS AND ADMINISTRATIVE/ 
TECHNICAL STAPF AND THEIR FAMILY MEMBERS RECEIVE PREE 
DC AND VA. VEHICLE OPERATOR'S PERMITS, BASED ON VCDR. 
MARYLAND HAS AGREED TO ISSUE PREE PERMITS ONCE 
ADMINISTRATIVE PROCEDURES FINALIZED. VANCE 
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